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• Definition of 
globalization and the 
market economy

• Real start: China's entry 
into the WTO (2001)

• But now, new barriers to 
globalization

Globalization and 
Its Drivers











Demography  ·  Deglobalization  ·  Decarbonation

Three constraints to growth: the 3 D’s (more 
inflation, less growth)



Sources: Organisation des Nations Unies, Département des affaires économiques et sociales, Division de la population, World Population Prospects, revision 2022

Dissipation du spectre de 
l’explosion démographique

La population mondiale franchit 
la barre des 8 milliards, mais le 
taux d’accroissement continue de 
diminuer



Source: Penn World Tables 9.0, Estevadeordal, Frantz, and Taylor (2003), Klasing and Milionis (2014)

Globalization over 5 
centuries

Shown is the “trade openness 
index”.

This index is defined as the sum 
of world exports and imports, 
divided by world GDP.

Each series corresponds to a 
different source.



Source: BP Statistical Review of World Energy 2021

Les plus gros pollueurs

Classement des pays ou 
region selon le volume de 
dioxide de carbone émis 
en 2020, en millions de 
tonnes



The European Social 
Model

Europe as a collection of 
social states, different 
from the US and China

Aging population as a 
structural condition

Consequences: low 
growth, high social 

spending

Competitive disadvantage 
due to high taxation, 

energy costs, etc.

And need for huge public 
investments 

In blue : proportion of 
population > 65 years (23 

% in Europe)

Belgium : 2,5 millions 
persons >65 years /11 

millions







Europe 2020

Population: 
746,225,356





Trump’s 
program: risks to 

US debt, the 
dollar, and tariffs

Domestic 
consumption as 
a key driver of 

the global 
economy

High national 
debt, but 

guaranteed by 
the dollar 
(universal 
currency)

Based on the 
market economy, 

concept of 
efficiency

The US 
Economic Model









The Growing 
Chinese Model

Rapid (although 
slower) economic 

growth

High dependence 
on export

Danger of excess 
production 
capacities

Expand on its 
global economic 

impact



What Are Europe's Growth Prospects

Growth prospects across Europe : low

Is growth homogeneous between European countries?

Labor and capital mobility : the real issue linked to social states

The euro as the foundation of Europe’s economy



Current Challenges for Europe

• Deindustrialization issues

• High energy costs

• American protectionism and 
Chinese overcapacity





A New European Commission

• A more right-wing commission, possibly less          
focused on green policies

• The absolute need to support European industry

• Responding to global economic pressures



Line of command in Ursula von der Leyen’s second term (Politico)
*Pending formal nomination



Line of command (continued)





The Draghi Report: Innovation and 
Reindustrialization

• Supported by the Commission

• Proposals: innovation, defense, decarbonization

• Estimated cost: 800 billion euros per year

• How to finance it? Conflict with EU public debt 
reduction rules

• The contradiction between reindustrialization and the 
Maastricht Treaty constraints

• Aging population: an additional burden on growth 
prospects



The real issue

• The US and European model are not comparable

• US : based on mobility of production factors, 
hence no social protection, alignment of 
public/private sectors (technology, defense, 
energy, etc.)

• Europe : social states, multiples languages and 
models, failing continental governance, lack of 
political vision

• BUT EUROPE HAS MULTIPLE ASSETS, INCLUDING 
SOCIAL COHESION



Europe’s Assets vs. Its Challenges

• Europe has significant assets

• The need for monetary flexibility and industrial policy

• The Draghi plan: a well-grounded solution, but conflicting with 
current European constraints



My humble conclusion

Europe is an “old” economy

But it represents a significant part of the planet GDP with a credible currency

It has been fooled by the replication of the US model

It can restore an industrial policy and stimulate innovation, since the education level 
is extremely good, along with the productivity level

But it needs to make a giant leap toward integration, and accept to release 
budgetary constraints in order to finance public investments with a weaker currency



Thank you!
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